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E.O. 11652: N/A 
TAGS: EFIN, ID 

SUBJECT: FOREIGN INVESTMENT 

REFS: A) JAKARTA 13702 (1974) B) STATE 247172 (1974) 

1. GOI MINISTRY OF INFORMATION’S BUSINESS NEWS FOR 
NOVEMBER 6, 1974 PUBLISHES GIST OF BKPM CIRCULAR OF 
OCTOBER 1 1 WHICH GIVES NEW RULES FOR ACHIEVING INDONESIANI 
ZATION OF FOREIGN JOINT VENTURES. ARTICLE INDICATES THAT 
SOME "JOINT VENTURES" LEGALIZED BY GOI MINISTRY OF JUSTICE 
DURING FIRST YEARS AFTER 1967 LAW ON FOREIGN INVESTMENT 
MAY NOW HAVE ONLY THREE OR FOUR YEARS IN WHICH TO ACHIEVE 
51 PERCENT PRIBUMI OWNERSHIP. 

2. DOES THIS OCTOBER 1 1 CIRCULAR POSE PARTICULARLY DIFFI- 
CULT PROBLEMS FOR U.S. FIRMS AFFECTED? ARE WHOLLY OWNED 
U.S. SUBSIDIARIES LEGALIZED PRIOR TO SEPTEMBER 21, 1974 
(E.G. GOODYEAR TIRE CO.) BEING OBLIGED TO INDONESIANIZE, 

OR DOES THIS REQUIREMENT JUST APPLY TO "JOINT VENTURES"? 
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3. WE DO NOT KNOWINGLY HAVE AIRGRAM PROMISED REF A. WAS 
ONE SENT? KISSINGER 
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